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10, No Systematic Accounts. Majority of the producers do
. any accounts of their produce because most of them are
le. They mostly produce for sc!f-cnnsumpum not for the
et Thus, the national income cstimates are based only on
work.
1. Inadequate and Unreliable Datg Another important
ity in the way of calculating National Income is the
quate and Unreliable data The available statistics in these
168 arc not only inadequate but also unreliabje For
nple, statistics pertaining to agriculture in India are not complete.
have no reliable estimates of production costs in Indian
tture. There are no statistics worth the name for small-
and medium industries.
~ 12. The Existence of A Large Non-monetized Sector.
another important difficulty in the calculating of National
8 the existence of a large non-monetized sector in
ped countries which makes the computation of national
cult. A substantial part of the agricultural output in
itries does not reach the market at all Erther it 1s
at home by the agriculturists themselves or is exchanged
goods and services in the village. This presents several
n the calculation of income.
eracy and Ignorance. The majority of the small
in the underdeveloped countries are illiterate and
d are not in a position to keep any account of their
“activities. So they cannot give to the mmvestigator
about the quantity or value of their output. Inevitably,
~of guesswork enters into the assessment of income
1 lfargc sectors of the economy
Discuss the importance of National Income

Or
the Significance (or uses) of National Income
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Macroeconomics : 17

8. Research Scholars of Economics. The national income
am:.mmtmg ismyuseﬁllfarthcrmch scholars of economics.
The research scholars of cconomics make use of the various
da:taofﬂmmuntrysmput,ﬂutplrt,mm saving, consumption,
investment, employment efc.. which are obtained from social
accounts.

9. Indicator of Economic Progress. Another great
importance of national income accounting is that it is an indicator
of economic progress. The economic welfare of the country is
directly linked with the increase in its national income. Hence,
national income presents clear economic picture of the economy.

10. Distribution of National Income. Distribution of national
mmnemahnmuafﬂaemmmceofnanamhmmeaccmnng
National income data help us to know about the distribution of
income in the country. From the data pertaining to wages, rent,
interest and profits we learn of the disparities in the incomes of
different sections of the society.

11. Inflationary and Deﬂntiunar}r Gaps. With the help of
national income accounting we arc in a position to get a idea
about ﬂ!ci:ﬁﬂﬂmmary and deflationary gaps. Hence, for accurate
m&(hﬁﬂh@ﬁm'y policies, we need regular estimates of national

: tar '.Policiu. With the help of the national income

expmdlture and investment expenditure,
Living. With the help of national income
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